REPORT OF INDEPENDENT AUDITORS
AND FINANCIAL STATEMENTS

CAMP KOREY
December 31, 2016 and 2015

Table of Contents
PAGE
Report of Independent Auditors

1–2

Financial Statements
Statements of financial position
Statements of activities and changes in net assets
Statements of cash flows
Statements of functional expenses
Notes to financial statements

3
4
5
6–7
8–17

Report of Independent Auditors
To the Board of Directors
Camp Korey
Report on Financial Statements
We have audited the accompanying financial statements of Camp Korey, which comprise the
statements of financial position as of December 31, 2016 and 2015, and the related statements of
activities and changes in net assets, cash flows and functional expenses, for the years then ended,
and the related notes to the financial statements.
Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.
Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audits to obtain reasonable
assurance about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Camp Korey as of December 31, 2016 and 2015, and the changes in its net
assets and its cash flows for the years then ended in accordance with accounting principles generally
accepted in the United States of America.

Seattle, Washington
March 27, 2018
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Camp Korey
Statements of Financial Position

ASSETS
December 31,
2016
CURRENT ASSETS
Cash and cash equivalents
Current portion of pledges receivable, net of allowance
for doubtful accounts of $1,275 and $1,560 at
December 31, 2016 and 2015, respectively (Note 3)
Grant receivable
Other receivables
Prepaid expenses and other
Total current assets

$

LAND, BUILDINGS AND EQUIPMENT, net of accumulated
depreciation and amortization (Note 4)
LEASEHOLD RIGHTS, net (Note 4)
INVESTMENTS (Notes 2 and 5)
PLEDGES RECEIVABLE, net of current portion (Note 3)
RESTRICTED CASH (Note 1)
OTHER ASSETS
Total assets

2015

2,117,910

$

3,421,485

65,574
145,561
87,974
2,417,019

570,943
116,817
11,281
111,905
4,232,431

3,548,709

2,927,847

-

10,689,750

1,067,398

927,555

28,081

36,835

539,273

500,000

14,540

540

$

7,615,020

$

19,314,958

LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable
$
Accrued liabilities
Current portion of deferred revenue (Note 13)
Current portion of capital lease obligation (Note 6)
Total current liabilities

118,163
54,071
64,500
6,964
243,698

$

50,213
227,689
25,333
6,325
309,560

CAPITAL LEASE OBLIGATION, net of current portion (Note 6)
BRIDGE LOAN (Note 7)
DEFERRED REVENUE, net of current portion (Note 13)
Total liabilities

35,115

7,224

3,150,000

-

-

24,191

3,428,813

340,975

2,247,049
944,067
995,091
4,186,207

8,905,092
9,100,911
967,980
18,973,983

COMMITMENTS AND CONTINGENCIES (Notes 1, 6 and 7)
NET ASSETS
Unrestricted
Temporarily restricted (Note 10)
Permanently restricted (Note 11)
Total net assets
Total liabilities and net assets

See accompanying notes.

$

7,615,020

$

19,314,958
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Camp Korey
Statements of Activities and Changes in Net Assets

Years Ended December 31,
2016
2015
UNRESTRICTED NET ASSETS
Support and revenue
Contributed income
In-kind contributions (Note 8)
Earned revenue, net
Interest income
Total support from contributed income
and earned revenue

$

1,185,000
519,256
110,389
8,193

$

1,804,505
535,879
129,449
1,854

1,822,838

2,471,687

1,289,305
(210,898)
1,078,407

1,938,875
(186,516)
1,752,359

2,901,245

4,224,046

1,007,966
(310,000)

1,542,414
-

3,599,211

5,766,460

EXPENSES
Program
Fundraising
Management and general
Total expenses

3,745,007
996,469
632,652
5,374,128

3,687,485
1,020,709
479,685
5,187,879

NON OPERATING LOSS (Note 4)

4,883,126

-

Special event revenue
Less: Cost of direct benefit to donors
Net revenues from special events
Total support and revenue
Assets released from restriction
Assets redesignated by donor
Total unrestricted revenue

(DECREASE) INCREASE IN UNRESTRICTED NET ASSETS

(6,658,043)

TEMPORARILY RESTRICTED NET ASSETS
Temporarily restricted support
Investment income, net
Redesignated contributions
Write off of leasehold asset
Net assets released from restriction
Increase (decrease) in temporarily
restricted net assets
PERMANENTLY RESTRICTED NET ASSETS
Permanently restricted support

680,173
(1,542,414)

(8,156,844)

(862,241)

310,246

(14,787,776)

NET ASSETS
Beginning of year

4

436,336
66,453
310,000
(7,961,667)
(1,007,966)

27,111

(DECREASE) INCREASE IN NET ASSETS

End of year

578,581

26,586

18,973,983
$

4,186,207

18,947,397
$

18,973,983

See accompanying notes.

Camp Korey
Statements of Cash Flows

Years Ended December 31,
2016
2015
CASH FLOWS FROM OPERATING ACTIVITIES
(Decrease) increase in net assets
Adjustments to reconcile change in net assets to net
cash provided by operating activities
Depreciation and amortization expense
Loss on fixed assets
Allowance for doubtful accounts
In-kind donations of property and equipment
Unrealized/realized (gain) loss on investments
Interest and dividends on investments
Donated stock
Contributions restricted for permanent endowment
Write off of leasehold rights (Note 1)
Changes in operating assets and liabilities
Pledges receivable
Grant receivable
Other receivables
Prepaid expenses and other
Accounts payable
Accrued liabilities
Deferred revenue
Net cash (used in) provided by operating activities

$

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investments
Sale of investments
Proceeds from sale of fixed assets
Additions to property and equipment
Additions to restricted cash reserve account, net
Net cash used in investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
Payments on capital lease obligation
Contribution restricted for permanent endowment
Net cash provided by financing activities
NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS

SUPPLEMENTAL DISCLOSURE AND NON-CASH
INVESTING AND FINANCING ACTIVITIES
Cash paid during the year for interest
Property and equipment purchased with term loan
Equipment financed with capital lease
Write off of restricted net asset land use
Transfer of property and equipment to leasehold rights

See accompanying notes.

$

26,586

687,794
2,603,724
(285)
(7,000)
(37,734)
(28,719)
(76,110)
(27,111)
10,358,066

739,605
(9,995)
(8,500)
26,237
(15,291)
(32,336)
(310,246)
-

514,408
116,817
(134,280)
9,931
67,950
(173,618)
14,976
(898,967)

189,810
(53,616)
6,296
(10,885)
(10,093)
59,521
(13,533)
583,560

(878,194)
880,914
2,000
(382,259)
(39,273)
(416,812)

(344,488)
114,756
(410,999)
(640,731)

(14,907)
27,111
12,204

(5,078)
310,246
305,168

(1,303,575)

CASH AND CASH EQUIVALENTS
Beginning of year
End of year

(14,787,776)

247,997

3,421,485

3,173,488

$

2,117,910

$

3,421,485

$
$
$
$
$

42,256
3,140,333
43,437
7,961,667
-

$
$
$
$
$

2,187
413,425
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Camp Korey
Statement of Functional Expenses
Year Ended December 31, 2016

Fundraising

Program
PERSONNEL EXPENSES
Salaries
Employee benefits
Payroll taxes
Total personnel expenses

$

OTHER EXPENSES
Fundraising
Program supplies
Food and hospitality
Medical supplies
Volunteer recruitment and training
Facilities and utilities
Depreciation and amortization
Donated goods and services
Other expenses
Total other expenses
Total expenses
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1,353,770
130,002
137,387
1,621,159

$

3,745,007

$

$

996,469

350,110
29,303
33,290
412,703

$

632,652

Total Expenses

Total
$

783,604
69,979
77,163
930,746

$

$

1,629,121

2,137,374
199,981
214,550
2,551,905

138,146
106,977
84,258
12,867
12,972
490,246
687,794
440,273
848,690
2,822,223

137,901
4,905
3,659
10
766
80,845
82,315
70,478
317,496
698,375

24
2,069
3,339
756
42,733
29,871
15,783
125,374
219,949

137,877
2,836
320
10
10
38,112
52,444
54,695
192,122
478,426

245
102,072
80,599
12,857
12,206
409,401
605,479
369,795
531,194
2,123,848
$

433,494
40,676
43,873
518,043

Supporting Services
Management
and General

$

5,374,128

See accompanying notes.

Camp Korey
Statement of Functional Expenses
Year Ended December 31, 2015

Fundraising

Program
PERSONNEL EXPENSES
Salaries
Employee benefits
Payroll taxes
Total personnel expenses

$

OTHER EXPENSES
Fundraising
Program supplies
Food and hospitality
Medical supplies
Volunteer recruitment and training
Facilities and utilities
Depreciation and amortization
Donated goods and services
Other expenses
Total other expenses
Total expenses

See accompanying notes.

1,257,194
140,860
128,327
1,526,381

$

3,687,485

$

$

1,020,709

270,823
40,901
25,678
337,402

Total
$

$

479,685

796,576
87,402
76,632
960,610

Total Expenses
$

$

1,500,394

2,053,770
228,262
204,959
2,486,991

137,380
142,479
103,882
81,254
47,808
485,836
739,605
402,739
559,905
2,700,888

137,380
290
5,051
9,561
91,011
88,516
40,721
167,254
539,784

105
2,875
2,390
56,807
32,121
3,494
44,491
142,283

137,380
185
2,176
7,171
34,204
56,395
37,227
122,763
397,501

142,189
98,831
81,254
38,247
394,825
651,089
362,018
392,651
2,161,104
$

525,753
46,501
50,954
623,208

Supporting Services
Management
and General

$

5,187,879
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Camp Korey
Notes to Financial Statements
Note 1 – Description of Operations and Significant Accounting Policies
Camp Korey (the Organization) was formed in 2005. The Organization is a not-for-profit corporation
dedicated to honoring the courage, strength and determination of children and their families who battle life
threatening and serious illnesses and to provide them with a safe, friendly, medically sound environment
in which to simply have fun and be kids. The Organization holds week long camps at its facilities in Mt.
Vernon, Washington (the property), and other year round programs including family weekend camps,
camper reunions, and a hospital outreach program. The Organization also operates programs that
integrate the historical and agricultural nature of the farm.
The Organization’s significant accounting policies are summarized below.
Basis of accounting – The Organization’s financial statements have been prepared on the accrual basis
of accounting in accordance with accounting principles generally accepted in the United States
of America (GAAP).
Use of estimates – The preparation of financial statements in conformity with GAAP requires
management to make estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.
Risks and uncertainties – Camp Korey has experienced a reduction in net assets during the year
ending December 31, 2016, where the balance at the beginning of the year was $18,973,983, and the
end of the year was $4,186,207. Of this reduction, $12,844,793 was related to writing off of the Leasehold
Rights asset and other equipment and improvements at the previous site and the related restricted net
asset Land Use. In addition, there was a reduction in net assets of approximately $1,775,000 due to
higher operating expenses than unrestricted income. Camp Korey also purchased a new camp facility
financed with a bridge loan of $3,150,000 originally maturing in 2017, which, subsequent to December 31,
2016, was extended to September 1, 2018. The bridge loan is guaranteed by five members of the Board
of Directors in varying amounts, whom would make contributions to repay the loan if required. Camp
Korey intends to refinance to a long-term mortgage loan, which has not been completed as of the date
these financial statements were issued. Camp Korey’s ability to refinance the bridge loan is important to
Camp Korey’s overall ability to achieve its long-term operational and cash management plans.
Camp Korey continues to execute on its plan to improve operating results by focusing on new business
development, increasing its donor base, and continuing close management of costs.
Camp Korey is subject to the risk and challenges associated with organizations at a similar stage of
operation including dependence on key individuals, successful marketing of the Organization and its
events, and ability to retain significant donors and sponsors.
Camp Korey operates in the not-for-profit sector, and accordingly, can be affected by a variety of factors.
For example, management of the Organization believes that any of the following factors could have a
significant negative effect on the Organization’s future financial position, results of operations and cash
flows; adverse economic conditions that impact donor’s ability and willingness to attend events, and
inability to retain significant donors.
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Camp Korey
Notes to Financial Statements
Note 1 – Description of Operations and Significant Accounting Policies (continued)
Cash and cash equivalents – Cash and cash equivalents consist of cash on hand and in bank accounts
and highly liquid short-term investments with original maturities of three months or less, which principally
consists of money market funds.
The Organization maintains its cash in bank deposit accounts, which, at times, may exceed federally
insured limits. The Organization has not experienced any losses in such accounts. The Organization
believes it is not exposed to any significant credit risk on cash and cash equivalents.
Investments – Investments consist of a money market account and one exchange traded fund that are
carried at fair value, as described in Note 2, with any realized and unrealized gains and losses included in
income. The investments are classified as long-term given their restricted nature.
Restricted cash – The Organization was required by its former lessor of the property to deposit funds
monthly into a reserve account for major repairs and maintenance expenses. If the reserve account
balance was $500,000 or more at any time, the Organization’s monthly obligation was suspended until
the reserve account was less than $500,000, at which time the monthly obligation resumes. The reserve
account was replenished each month with the lesser of $40,000 or actual spending until the reserve
account balance reached $500,000. The required monthly obligation was subject to change based on
changes in the consumer price index every five years, which began January 1, 2015. At December 31,
2016 and 2015, the balance in this reserve account was $539,273 and $500,000, respectively. During
2016 and 2015, $106,462 and $161,002, respectively, was spent on various capital improvement projects
throughout the camp grounds. Due to the termination of the lease, these funds are currently subject to
litigation with the former lessor and are still reported as restricted until legal matters are resolved.
Contributions – All contributions are considered to be available for unrestricted use unless specifically
restricted by purpose or time by the donor. Amounts received that are designated by the donor for
specific purposes are reported as temporarily restricted support regardless of the time period when the
restriction is fulfilled. Amounts that are designated by the donor for future time periods are reported as
temporarily restricted support until the time period arrives. Additionally, promises to pay are reported as
temporarily restricted support when the restriction is not fulfilled in the same period. Payments received
for sponsorships and other earned revenue prior to the service period are deferred and recognized as
earned during the service period.
Contributions that are expected to be collected within one year are recorded at net realizable value.
Contributions that are expected to be collected in future years are recorded at the present value of their
estimated future cash flows. The discounts on those amounts are computed using risk-free interest rates
applicable to the years in which the promises are received. Amortization of the discounts is included in
contribution revenue. Conditional contributions are not included as support until the conditions are
substantially met.
Contributed professional services are recognized at fair value. The work of non-professional volunteers
has been assigned no monetary value but provides significant benefit to the Organization. See Note 8.
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Camp Korey
Notes to Financial Statements
Note 1 – Description of Operations and Significant Accounting Policies (continued)
Special events – The Organization conducts special fundraising events, including a spring luncheon, and
a fall dinner and auction. Revenues raised by special fundraising events are recorded separately from
contributions, and include sponsorships and contributions made at the event. The cost of the direct
benefit that participants receive at such events is presented as a line item on the statement of activities
and changes in net assets and deducted from special event revenue to arrive at net revenues from
special events.
A separately operated non-profit corporation, The Korey Foundation, holds an annual spring golf
tournament in which the Organization is the sole beneficiary of any excess revenues over expenses that
result.
Functional allocation of expenses – The costs of providing program services and other activities have
been summarized on a functional basis in the accompanying statements of activities and changes in net
assets and the statements of functional expenses. Accordingly, certain costs have been allocated among
the program and supporting services benefited.
Land, buildings and equipment – Land, buildings, and equipment are stated at cost, if purchased, or
fair value if contributed. Camper recreation equipment consisted of boats, a rock climbing wall, a high
ropes course, and various other equipment to enhance the camp experience. Depreciation and
amortization is computed using the straight-line method over the useful lives of assets ranging from 5 to
20 years for furniture, equipment, and vehicles and 50 years for buildings. Leasehold rights and
improvements are amortized on the straight-line basis over the shorter of the lease term or estimated
useful lives, ranging from 5 to 30 years. The Organization capitalizes asset purchases greater than
$5,000.
Federal income taxes – The Organization is exempt from federal taxes on income as a nonprofit
organization described in Section 501(c)(3) of the Internal Revenue Code (IRC) and is not considered a
private foundation. Net unrelated business income, if any, is subject to federal income taxes under
Sections 512 and 514. There were no taxes due for the years ended December 31, 2016 and 2015.
The Organization recognizes the tax benefit from uncertain tax positions only if it is more likely than not
that the tax position will be sustained on examination by the tax authorities, based on the technical merits
of the position. The Organization recognizes interest and penalties related to income tax matters in
income tax expense, if applicable. As of December 31, 2016 and 2015, the Organization is not aware of
any uncertain tax positions that require accrual.
Reclassifications – Certain reclassifications have been made to the prior year financial statement
presentation to correspond to the current year presentation. These reclassifications had no effect on the
changes in the net assets of the Organization.
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Camp Korey
Notes to Financial Statements
Note 1 – Description of Operations and Significant Accounting Policies (continued)
Recent accounting pronouncement – In August 2014, the Financial Accounting Standards Board
(FASB) issued Accounting Standards Update (ASU) No. 2014-15, Presentation of Financial Statements –
Going Concern (Subtopic 205-40) – Disclosure of Uncertainties about an Entity’s Ability to Continue as a
Going Concern, which requires management to assess an entity’s ability to continue as a going concern,
and to provide related footnote disclosures in certain circumstances, such as the existence of substantial
doubt. Management is required to evaluate going concern uncertainties at each annual and interim
reporting period, considering the entity’s ability to continue as a going concern within one year after the
date the financial statements are issued or available to be issued. This guidance was effective on
December 31, 2016.
Subsequent events – The date to which events occurring after December 31, 2016, have been
evaluated for possible adjustment to the financial statements or disclosure therein is March 27, 2018,
which is the date on which the financial statements were available to be issued.

Note 2 – Fair Value Measurements
The Organization applies the following fair value hierarchy, which prioritizes the inputs used to measure
fair value into three levels and bases the categorization within the hierarchy upon the lowest level of input
that is available and significant to the fair value measurement:
Level 1 – Quoted prices in active markets for identical assets or liabilities;
Level 2 – Quoted prices for similar assets or liabilities in active markets or inputs that are observable;
and
Level 3 – Inputs that are unobservable. These valuations require significant judgment.
Investments include a money market account and a stock exchange-traded fund for an aggregate amount
of $1,067,398 and $927,555 at December 31, 2016 and 2015, respectively. The fair value measurement
of these assets is based on quoted market prices in active markets and, therefore, these assets are
recorded at fair value on a recurring basis and classified as Level 1 assets. The Organization did not have
any Level 2 or Level 3 assets or liabilities as of or during the years ended December 31, 2016 and 2015.
The transfer of assets between fair value hierarchy levels are recognized on the date the event occurs.
There were no such transfers during the years ended December 31, 2016 and 2015.
There were no changes in valuation methodologies or assumptions during the years ended December 31,
2016 and 2015.
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Camp Korey
Notes to Financial Statements
Note 3 – Pledges Receivable
Pledges receivable consist of unconditional promises to give cash from individuals, businesses and other
organizations. Pledges are comprised of the following at December 31:
2016
Expected to be realized:
In one year or less
Between one year and five years
Total
Less allowance for doubtful accounts
Less unamortized discount

2015

$

66,849
30,000
96,849
(1,275)
(1,919)

$

572,503
40,000
612,503
(1,560)
(3,165)

$

93,655

$

607,778

Pledges due in more than one year are reflected at the present value of estimated future cash flows using
a discount rate of 3.38%. Approximately 53% of pledges receivable at December 31, 2016, are due from
two different donors. Approximately 74% of pledges receivable at December 31, 2015, were due from
three different donors.

Note 4 – Land, Buildings and Equipment and Leasehold Rights
Land, buildings and equipment consist of the following at December 31:
2016
Land
Buildings and improvements
Furniture, fixtures, and equipment
Camper recreation equipment
Vehicles
Construction in process

$

882,319
2,258,014
555,555
59,202
271,716
4,026,806
(478,097)

$

1,388,244
1,876,525
327,828
262,716
440,788
4,296,101
(1,368,254)

$

3,548,709

$

2,927,847

Less accumulated depreciation and amortization
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Camp Korey
Notes to Financial Statements
Note 4 – Land, Buildings and Equipment and Leasehold Rights (continued)
Leasehold rights – In September 2016, the Organization terminated their lease agreement for its
previous location at Carnation Farms and purchased new property in Mt. Vernon. Based on the terms of
its previous lease, the Organization had recognized a leasehold rights asset and a temporarily restricted
net asset, which were both being recognized as amortization expense and asset releases over the lease
term. As a result of terminating their lease agreement and moving properties, the Organization wrote off
the net value of certain assets, liabilities, and net assets related to the lease:
Leasehold rights
Construction in process
Buildings
Furniture, fixtures, and equipment
Camper recreation equipment
Other

$ 10,358,066
440,778
1,413,764
564,898
184,274
(116,987)

Temporarily restricted net assets
Leasehold rights contribution

(7,961,667)

Total non-operating loss

$

4,883,126

Note 5 – Investments
Investments are stated at the fair value based on quoted market prices and consist of the following at
December 31:
2016

2015

Money market fund
International stock exchange-traded fund

$

266,346
801,052

$

241,314
686,241

Total investments

$

1,067,398

$

927,555

Investment return, net of expenses, consisted of the following for the years ended December 31:
2016
Net realized and unrealized gain (loss)
Interest and dividends

2015

$

37,734
28,719

$

(26,237)
15,291

$

66,453

$

(10,946)
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Camp Korey
Notes to Financial Statements
Note 6 – Capital Lease Obligation
The Organization leases certain equipment under a capital lease arrangement. The lease requires
monthly payments through 2022 and has an interest rate of 8.75%. Future payments on the capital lease
obligation are as follows:
Years Ending December 31,
2017
2018
2019
2020
2021
Thereafter

$

6,964
7,589
8,271
9,013
9,823
419

$

42,079

The Organization recognizes depreciation expense on assets acquired under capital leases. The cost and
related accumulated depreciation of the assets acquired under capital leases are classified in land,
buildings and equipment accounts and is insignificant to the financial statements.

Note 7 – Bridge Loan
In September 2016, the Organization took out a one-year bridge loan for $3,150,000 that was scheduled
to mature on September 1, 2017, from a financial institution in order to finance the purchase of their new
property. The loan bears interest at prime (3.5% at December 31, 2016) plus 0.5% per annum, paid
monthly, and is guaranteed by five Board members of the Organization. Subsequent to year end, the loan
maturity was extended to September 1, 2018. The principal and any unpaid interest are payable as a
lump sum upon maturity.

Note 8 – In-Kind Contributions
The Organization received in-kind gifts and in-kind accounting, legal, and medical services valued at
$519,256 and $535,879 for the years ended December 31, 2016 and 2015, respectively.

Note 9 – Related Party Transactions and Board Contributions
During the years ended December 31, 2016 and 2015, 15 and 19 board members provided contributions
totaling approximately $310,254 and $878,000, respectively, to the Organization either individually or
through Foundations or businesses in which they exercise control in discretionary contributions.
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Camp Korey
Notes to Financial Statements
Note 10 – Temporarily Restricted Net Assets
Temporarily restricted net assets are comprised of the following at December 31:
2016
Camper Village
Outdoor Kitchen
Endowment Earnings
Golf Carts and Vehicles
Pledges Receivable
Fishing Equipment
HOP Program Grant
Discovery/Garden
Mito Camp
Pet Therapy
Environmental Stewardship
Leasehold Rights Contribution (Note 4)
Camp Program
Barn Access
Kitchen Equipment
Serious Fun Network Grant
Medical Center Remodel
Weekend Programs
Equestrian Fund
Other

2015

$

634,432
91,179
75,934
50,000
40,000
15,226
14,925
14,122
5,000
1,999
1,250
-

$

299,307
9,574
305,000
18,700
62,000
3,291
8,216,667
64,295
35,188
26,805
23,070
16,500
13,000
7,500
14

$

944,067

$

9,100,911

Note 11 – Permanently Restricted Net Assets
The Organization follows the provisions of Accounting Standards Codification (ASC) 958-205, Reporting
Endowment Funds. ASC 958-205 provides guidance on the net asset classification of donor restricted
endowment funds for a not-for-profit organization that is subject to an enacted version of the Uniform
Prudent Management of Institutional Funds Act of 2006 (UPMIFA) and required disclosures about
endowment funds, both donor-restricted endowment funds and board-designated endowment funds.
Interpretation of relevant law – The Board of Trustees of the Organization has followed Washington
State law and determined that requiring the preservation of the fair value of the original gift as of the gift
date of the donor-restricted endowment funds, absent explicit donor stipulations to the contrary, is
appropriate. As a result of this interpretation, the Organization classifies as permanently restricted net
assets (a) the original value of gifts donated to the permanent endowment, (b) the original value of
subsequent gifts to the permanent endowment, and (c) accumulations to the permanent endowment, as
applicable, made in accordance with the direction of the applicable donor gift instrument at the time the
accumulation is added to the fund.
The remaining portion of the donor-restricted endowment fund that is not classified in permanently
restricted net assets is classified as temporarily restricted net assets until those amounts are appropriated
for expenditure by the Organization in a manner consistent with the standard of prudence prescribed by
UPMIFA.
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Note 11 – Permanently Restricted Net Assets (continued)
In 2016 and 2015, the Organization received contributions towards an endowment whose investment
earnings will be used for program needs while the principal remains intact. These contributions are
recorded in permanently restricted net assets and their earnings are included in temporarily restricted
revenue. There was $27,111 and $310,246 contributed during the years ended December 31, 2016 and
2015, respectively, to the endowments. Total donor restricted endowment funds were $995,091 and
$967,980 as of December 31, 2016 and 2015, respectively.
Redesignation – The Organization’s policy is to transfer funds in the event that a donor redesignates
what they would like the donation to be used for. During the year ended December 31, 2016, two donors
redesignated $310,000 of funds contributed in 2015 from unrestricted to temporarily restricted.
Return objectives and risk parameters – The endowment fund’s primary long-term investment
objective is to attain an average annual total return (net of investment management fees) of at least the
Seattle area CPI Index plus the anticipated spend rate over the long term (a minimum five-year period).
The Organization has determined that the initial strategy will be a growth style because of the “in
perpetuity” time frame and the desire to grow the endowment. This strategy will be maintained until the
Board adopts a revised style. The allocation of the endowment assets consist of a single investment in an
international stock exchange-traded fund to allow exposure to a broad participation in the world equity
market. Endowment assets include those assets of donor-restricted funds that the Organization must hold
in perpetuity or for a donor-specified period(s).
Strategies employed for achieving objectives – The Organization relies on a total return strategy in
which investment returns are achieved through current yield (interest and dividends) and appreciation of
the investments. The Organization targets an asset allocation that places a greater emphasis on
endowment growth.
Spending policy and how the investment objectives relate to spending policy – Currently no
spending is anticipated until the endowment reaches $1,000,000. If the net asset value of the endowment
falls below $1,000,000 then no spending will occur until the net asset value again reaches the $1,000,000
threshold. When the endowment reaches the threshold, spending will follow these objectives: 1) account
for the fact that the cost of an endowed program will increase over time relative to the increases
experienced by the underlying activity, 2) preserve the purchasing power of the endowment after
adjustment for the Seattle area CPI Index, 3) preserve the purchasing power of the endowment spending
withdrawals, and 4) provide a small increment of endowment growth in excess of inflation.

Note 12 – Concentrations
Approximately 9% of the Organization’s total support was provided by contributions from one donor
during the year ended December 31, 2016. Approximately 12% of the Organization’s total support was
provided by contributions from one donor during the year ended December 31, 2015.
Approximately $869,000 and $1,698,000 of the Organization’s total support was provided by contributions
from one fundraising event, the Grow fall dinner and auction, held during the years ended December 31,
2016 and 2015, respectively, and is recorded in special events revenue.
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Note 13 – Deferred Revenue
Deferred revenue is principally related to a sublease agreement whereby the Organization leases a
portion of the property to a third-party under an agreement that expires March 30, 2024, and requires total
lease payments in advance of $50,000. The rental income of $50,000 is recognized over the term of the
lease. This lease agreement was terminated in September 2016 and the remaining deferred revenue
balance of $23,333 was paid to Carnation Farms as a result of the termination of the lease agreement for
Carnation Farms. Deferred revenue related to this lease was $0 and $27,524 as of December 31, 2016
and 2015, respectively. Deferred revenue at December 31, 2016, also included sponsorships for three
different fundraising events that will occur in 2017. Deferred revenue at December 31, 2015, also
included sponsorships for three different fundraising events that occurred during 2016.

Note 14 – 401(k) Retirement Plan
The Organization sponsors a 401(k) Salary Deferral Plan (Plan) which covers all employees of the
Organization. The Organization contributes to the retirement accounts of employees who have completed
1,000 hours of service. Individual contributions to the Plan are determined by the employee at an amount
not to exceed Internal Revenue Code limits. The Organization contributes to the Plan by matching 50% of
participating employees’ 401(k) salary reductions up to 6% of compensation. The Organization made
matching contributions of $37,447 and $39,472 during the years ended December 31, 2016 and 2015,
respectively. Effective January 1, 2016, The Organization contributes to the Plan by matching
participating employees’ 401(k) salary reductions up to 3% of compensation.

Note 15 – Contingencies
The Organization is periodically involved in claims and complaints that arise in the ordinary course of
business. In the opinion of management, any unresolved outcomes of these complaints and claims is not
expected to have a material adverse effect on the Organizations’ financial condition, results of operations,
or its liquidity.
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